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Section 3 of Foreign 
Trade (Development and 
Regulation) Act, 1992 
[FT(D&R) Act, 1992]

Section 5 of FT (D&R) 
Act, 1992 

Empowers Central Government to the make 
provisions for development and regulation of 
foreign trade.

Foreign Trade Policy 2023
Foreign Trade Policy - 2023 (w.e.f. 1st April 2023):

463

Empowers Central Government to formulate 
an: annoKnce 8O notiÞcation in )fÞcial 
gazette, the Foreign Trade Policy (FTP) and 
alIo amen: the Iame 8O iIIKin= a notiÞcation. 

In India, the Union Ministry of Commerce and 
Industry governs the affairs relating to the 
promotion and regulation of foreign trade.

.he !oHei=n .Ha:e *olicO �!.*� �
�� iI notiÞe: 8O �entHal "oLeHnment	 in 
exercise of powers conferred under Section 5 of the Foreign Trade 
(Development & Regulation) Act, 1992 (No. 22 of 1992) [FT (D&R) Act], as 
amended.

Duration of FTP: 
The Foreign Trade Policy (FTP) 2023 incorporating provisions relating to export 
and import of goods and services, shall come into force with effect from 1st 
�FHil	 �
�� an: Ihall continKe to 8e in oFeHation KnleII otheHMiIe IFeciÞe: oH 
amended. All exports and imports made up to 31.03.2023 shall, accordingly, be 
=oLeHne: 8O the HeleLant !.*	 KnleII otheHMiIe IFeciÞe:. 

It means unlike of earlier FTP, there is no end date to the new policy. 

�nO &icenIe� �KthoHiIation� �eHtiÞcate� ScHiF� inItHKment 8eItoMin= 
Þnancial oH ÞIcal 8eneÞt iIIKe: 8efoHe commencement of !.* �
�� Ihall 
continue to be valid for the purpose and duration for which it was issued, 
unless otherwise stipulated. 

The Foreign Trade Policy is closely knit with the Customs, GST Laws and Excise/
state laws of India. However, the policy provisions per-se do not override tax 
laws.
Authorization:
It means “permission for import or export of goods and services” in terms of 
FT (D&R) Act, 1992. DGFT issues authorization for import or export. Decision of 
�"!. iI Þnal an: 8in:in= in HeIFect of anO aKthoHiPation iIIKe: Kn:eH the !.*.
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Salient Features of the Foreign Trade Policy (FTP) - 2023:
        1.  NFoHt-$mFoHt iI fHee KnleII IFeciÞcallO He=Klate: 8O the FHoLiIionI 

  of the !.*.
        �.  NFoHt an: $mFoHt =oo:I aHe 8Hoa:lO cate=oHiPe: aI
                a. !Hee �i.e. =eneHal =oo:I fHeelO imFoHt oH eNFoHt MithoKt anO 

aKthoHiPation�.
                8. ReItHicte: �i.e. =oo:I alloMe: to imFoHt oH eNFoHt onlO Mith 

aKthoHiPation�.
                c. *Hohi8ite: �i.e. =oo:I aHe not alloMe: to imFoHt oH eNFoHt�
        �. .heHe aHe HeItHictionI on eNFoHtI an: imFoHtI foH LaHioKI ItHate=ic	 

  health	 an: otheH HeaIonI.
        4.  NFoHtI aHe FHomote: thHoK=h LaHioKI FHomotional IchemeI.
        �. .heHe IhoKl: 8e no taNeI on eNFoHtI.
        �. �aFital =oo:I can 8e imFoHte: at ($& :KtO foH the FKHFoIe of 

  eNFoHtI Kn:eH the Icheme of  NFoHt *Homotion �aFital "oo:I 
  � *�"� Scheme.

        �.  )/VS an: S 4 KnitI aHe eNemFte: fHom FaOment of taNeI.
        �. �eeme: eNFoHtI conceFt intHo:Kce:.
        �. �KtO cHe:it IcHiFVI IchemeI aHe :eIi=ne: to FHomote eNFoHtI of 

  Iome IFeciÞe: =oo:I to IFeciÞe: maHAetI an: to FHomote eNFoHt of 
  IFeciÞe: IeHLiceI.

Foreign Trade Policy

Scope of Foreign Trade Policy - 2023:
1.&e=al !HameMoHA an: .Ha:e !acilitation 
�."eneHal *HoLiIionI Re=aH:in= $mFoHtI an:  NFoHtI 
�.�eLeloFin= �iItHictI aI  NFoHt #K8I 
4.�KtO  NemFtion � RemiIIion SchemeI 
�. NFoHt *Homotion �aFital "oo:I � *�"� Scheme 
�. NFoHt )Hiente: /nitI � )/I�	  lectHonicI #aH:MaHe .echnolo=O *aHAI 
� #.*I�	 SoftMaHe .echnolo=O *aHAI �S.*I� an: �io-.echnolo=O *aHAI ��.*I� 
�.�eeme:  NFoHtI 
�.+KalitO �omFlaintI an: .Ha:e �iIFKteI 
�.*Homotin= �HoII �oH:eH .Ha:e in �i=ital  conomO 
1
.S�)' .: SFecial �hemicalI	 )H=aniImI	 'ateHialI	  GKiFment an: 
.echnolo=ieI 
11.�eÞnitionI 

Provisions relating to Special 
Economic Zone (SEZ) are 
contained in a separate Act 
and are not part of FTP. 
However, provisions of SEZ 
are closely related to Foreign 
Trade Policy.
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Foreign Trade Policy

DGFT issues authorisation for import/export. It also grants Importer Exporter 
Code (IEC) Number to importers and Exporter. Import and Export without IEC 
nKm8eH iI not FeHmitte:	 KnleII IFeciÞcallO eNemFte:.

.he :eciIion of �"!. Ihall 8e Þnal an: 8in:in= on all matteHI Helatin= to 
inteHFHetation of *olicO	 oH FHoLiIion in #an:8ooA of *Hoce:KHeI	 �FFen:iceI 
an: �aOat (iHOat !oHmI oH claIIiÞcation of anO item foH imFoHt � eNFoHt in the 
$.� �#S�. 

� *olicO $nteHFHetation �ommittee �*$�� maO 8e conItitKte: to ai: an: a:Lice 
DGFT. The composition of the PIC would be as follows: 

(i)  DGFT: Chairman 
(ii)  �ll �::itional �"!.I in #ea:GKaHteHI: 'em8eHI 
(iii)  �ll %oint �"!.I in #ea:GKaHteHI looAin= afteH *olicO matteHI: 
'em8eHI 
�iL�  %oint �"!. �*R��*$��: 'em8eH SecHetaHO 
�L�  �nO otheH FeHIon � HeFHeIentatiLe of the conceHne: 'iniItHO � 
�eFaHtment	 to 8e co-oFte: 8O the �haiHman. 

.he �iHectoH "eneHal of !oHei=n .Ha:e ��"!.� a:LiIeI �entHal "oLeHnment in 
foHmKlatin= FolicO an: eNeHciIe IFeciÞe: FoMeHI Kn:eH the !oHei=n .Ha:e 
��eLeloFment an: Re=Klation� �ct	 1���. �"!. iIIKeI FK8lic noticeI	 FolicO 
ciHcKlaHI	 notiÞcationI oH :eciIionI fHom time to time.

The Director General of Foreign Trade (DGFT):

$n oH:eH to facilitate inteHnational tHa:e	 �"!. conIKltI LaHioKI  NFoHt *Homotion 
�oKncilI aI Mell aI .Ha:e an: $n:KItHO 8o:ieI fHom time to time. 
�"!. iI to MoHA in cloIe cooH:ination Mith otheH a=encieI liAe ��$�	 R�$ etc.

1hile =Hantin= eNemFtion fHom *olicO�*Hoce:KHeI	 �"!. maO imFoIe IKch 
con:itionI aI he maO :eem Þt afteH conIKltin= the �ommitteeI aI Kn:eH: 

Sl. 
No. Description Committee 

(a) 
!iNation�mo:iÞcation of 
product norms under all 
schemes 

Norms Committees 

(b) 
Nexus with Capital Goods (CG) 
an: 8eneÞtI Kn:eH  *�" 
SchemeI 

EPCG Committee 

(c) �ll otheH iIIKeI *olicO RelaNation �ommittee 
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Foreign Trade Policy
Personal Hearing by DGFT for Grievance Redressal: 
Government is committed to easy and speedy redressal of grievances from 
Trade and Industry.   

Importer/exporter is 
aggrieved by any decision 
taken by Policy Relaxation 
Committee (PRC), or a 
decision/order by any 
authority in DGFT.

Step 1
: � IFec

iÞc He
GKeIt

 foH *
eHIon

al 

Hearing
 (PH) alon

g with pr
escrib

ed fe
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has to
 be m

ade t
o DGFT. 

Step 2: �"!. maO conIi:eH HeGKeIt foH HelaNation 
after consulting concerned Norms Committee, EPCG 
Committee or Policy Relaxation Committee (PRC) and 
the decision conveyed in pursuance to the personal 
heaHin= Ihall 8e Þnal an: 8in:in=. 

Note: The opportunity for Personal Hearing will not apply to a decision/order 
made in any proceeding, including an adjudication proceeding, whether at the 
original stage or at the appellate stage, under the relevant provisions of FT 
(D&R) Act, 1992, as amended from time to time. 

The Settlement Commission set up by the Department of Revenue has been 
empowered to settle matters of default in export obligation (EO) also.

Hand Book of Procedures (HBP) and Appendices & Aayat Niryat Forms 
(ANF): 
Director General of Foreign Trade (DGFT) may, by means of a Public Notice, 
notify Hand Book of Procedures, including Appendices and Aayat Niryat Forms 
or amendment thereto, if any, laying down the procedure to be followed by an 
exporter or importer or by any Licensing/Regional Authority or by any other 
authority for purposes of implementing provisions of FT (D&R) Act, the Rules 
and the Orders made there under and provisions of FTP. 
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Foreign Trade Policy
TRADE FACILITATION AND EASE OF DOING BUSINESS:

India has ratiÞed the 1orld .rade Or=aniPationXs .rade  a9ilitation �=reeCent 
(TFA) in April 2016. To facilitate coordination and implementation of the TFA 
provisions, an inter-ministerial body i.e. National Committee on Trade Facilitation 
(NCTF) has been constituted. 

1. National Committee on Trade Facilitation (NCTF): 

TFA emanates from the following four pillars: 

National Trade Facilitation Action Plan aims to achieve : - 
• Improvement in Ease of Doing Business through reduction in transaction 
cost and time 
• Reduction in cargo release time 
• A paperless regulatory environment 
• A transparent and predictable legal regime 
• Improved investment climate through better infrastructure 

2. Free passage of Export Consignment: 
Consignments of items meant for exports shall not be withheld/ delayed for any 
reason by any agency of Central/ State Government. In case of any doubt, 
authorities concerned may ask for an undertaking from exporter and release 
such consignment. 

⑳

- List on
-

-- 516 Measu

--
--

---

-- -

-

↳

⑮T
X

~

Y

OBJECTIVE
- -

- - -

-

- -

---

- -

- -&
-

-- - -

-- -

- G - -
-



SUPPLEMENTARY_PAPER 19_FOR DECEMBER 2023 TERM OF EXAMINATION_SYLLABUS 2022

Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)  7
468

Foreign Trade Policy
3. Niryat Bandhu - Hand Holding Scheme for new export/ import entrepreneurs: 
DGFT is implementing the Niryat Bandhu Scheme for mentoring new and 
potential exporter on the intricacies of foreign trade through counseling, 
training and outreach programmes including the ‘Districts as Export Hubs’ 
initiative with ‘industry partners’, ‘knowledge partners’ and other stakeholders 
to create vibrant District-Product-Market relevant knowledge ecosystem. 

4. DGFT Online Customer Portal: 
Export Import related information including Acts, Rules, Policy and Procedures etc. 
are available online at DGFT portal https://dgft.gov.in/. 

5. Issue of e-IEC (Electronic-Importer Exporter Code): 
Importer Exporter Code (IEC) is mandatory for export/ import from/to India as 
detailed in paragraph 2.05 of this Policy. DGFT issues Importer Exporter Code in 
electronic form (e-IEC). For issuance of e-IEC, application can be made on DGFT 
website (https://dgft.gov.in). 

6. Online facility for e-RCMC/RC Related Processes: 
DGFT has created a common digital platform for application of issuance, renewal, 
amendment and related processes pertaining to Registration Cum Membership 
�ertiÞ9ate �,�'��� ,e=istration �ertiÞ9ate �,�� issued bO ,e=isterin= �uthorities 
in electronic form as per Chapter 2 of HBP. 

�� Online <a9ilitO <or e
�ertiÞ9ate o< Ori=in �e
�oO�� 

�� Online <a9ilitO to Þle +ualitO �ontrol and .rade �isputes �+�.��� 

9. Electronic record of export proceeds through eBRC & EDPMS: 
(a)  e
�,� ��le9troni9 �anA ,ealisation �ertiÞ9ate� has enabled �! . to 
capture details of realisation of export proceeds directly from the 
Banks through secured electronic mode. This has facilitated the 
implementation of various export promotion schemes without any 
physical interface with the stake holders. 
(b)  RBI has also developed a comprehensive IT-based system called 
Export Data Processing and Monitoring System (EDPMS) for monitoring 
of export of goods and software and facilitating AD banks to report 
various returns through a single platform. RBI EDPMS data available in 
DGFT IT System can also be used by exporters on DGFT portal. 

>- -

- ⑤- -

- =>
---
--- -

-

--

En
->C

- - -

-
- -

-

-C
> -

- -

- -

- = #
-
-

- &- -

- -

-
-

- Authorized

-
-

-
Bas
-

---

- --

- - C



SUPPLEMENTARY_PAPER 19_FOR DECEMBER 2023 TERM OF EXAMINATION_SYLLABUS 2022

8     Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)
469

Foreign Trade Policy
10. 24 X 7 Helpdesk Facility. 

11. Authorised Economic Operator (AEO) Programme:
Authorised Economic Operator (AEO) programme’ has been developed by Indian 
Customs to enable business involved in the international trade to reap the 
<olloMin= beneÞts� 

(i)  Secure supply chain from point of export to import; 
(ii)  Ability to demonstrate compliance with security standards when 
contracting to supply overseas importers /exporters; 
(iii)  Enhanced border clearance privileges in Mutual Recognition 
Agreement (MRA) partner countries; 
(iv)  'iniCal disruption to ZoM o< 9ar=o a<ter a se9uritO related 
disruption; 
(v)  Reduction in dwell time and related costs; and 
(vi)  Customs advice / assistance if trade faces unexpected issues with 
Customs of countries with which India have MRA. 

12. Towns of Export Excellence (TEE): 
Selected towns which are contributing handsomely to India’s exports by 
produ9in= =oods o< spe9iÞed aCount CaO be =ranted re9o=nition as .��� .heO 
will be provided targeted support and infrastructure development to maximize 
their export competitiveness and enable them to move up the value chain and 
also to tap neM CarAets bO =rantin= spe9iÞed priLile=es to theC� 

��� Status "older �ertiÞ9ation� 
.he ob@e9tiLe behind 9erti<Oin= 9ertain exporter ÞrCs as UStatus "olderV is to 
re9o=niPe su9h exporter ÞrCs as business leaders Mho haLe ex9elled in 
international trade and have successfully contributed to country’s foreign trade. 

Status holder Categories:

Status category
One Star Export House
Two Star Export House
Three Star Export House
Four Star Export House
Five Star Export House

Export Performance FOB/FOR (as converted) Value (in US $ 
'illion� :KHin= cKHHent OeaH an: FHece:in= thHee Þnancial OeaHI
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Foreign Trade Policy
The export performance shall be counted on the basis of FOB of export 
earnings in freely convertible foreign currencies or in Indian Rupees.
For deemed export, FOR value of exports in Indian Rupees shall be converted in 
/S� at the ex9han=e rate notiÞed bO ��I�	 as appli9able on �st �pril o< ea9h 
Financial Year. 
For granting status, an export performance would be necessary in all the three 
pre9edin= Þnan9ial Oears�
�xport per<orCan9e is not trans<errable aCon= I�� holders�
Export made on re-export basis shall not be counted for recognition.
�xport o< iteCs under authorisation	 in9ludin= Spe9ial �heCi9als	 Or=anisCs	 
Materials, Equipment and Technologies (SCOMET) items, would be included for 
calculation of export performance.

Grant of double weightage:
For calculating export performance for grant of One Star Export House Status 
9ate=orO	 exports bO I�� holders under 'i9ro and SCall �nterprises	 
Canu<a9turin= units haLin= ISO��IS 9ertiÞ9ation	 units lo9ated in Northeastern 
States including Sikkim and Union Territories of Jammu, Kashmir and Ladakh 
and export of fruits and vegetables shall be granted double weightage once in 
any of these categories. 

Privileges of Status Holders: 
�a� �uthorisation and �ustoCs �learan9es <or both iCports and exports CaO be 
granted on self-declaration basis; 
�b� Input
Output norCs CaO be Þxed on prioritO Mithin �
 daOs bO the NorCs 
�oCCittee�
(c) Exemption from furnishing of Bank Guarantee for Schemes under FTP, unless 
spe9iÞed otherMise anOMhere in  .* or "�*� 
(d) Exemption from compulsory negotiation of documents through banks. 
Remittance / receipts, however, would be received through banking channels; 
(e) Two star and above Export houses shall be permitted to establish Export 
Warehouses as per Department of Revenue guidelines. 
(f) The status holders would be entitled to preferential treatment and priority in 
handling of their consignments by the concerned agencies. 
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Foreign Trade Policy
(g) Manufacturers who are also status holders (Three Star/Four Star/Five Star) 
will be enabled to self-certify their manufactured goods (as per their Industrial 
Entrepreneurs Memorandum (IEM) / Industrial License (IL) / Letter of Intent 
(LOI) as originating from India with a view to qualify for preferential treatment 
under spe9iÞed a=reeCents� 
(h) Status holders shall be entitled to export freely exportable items (excluding 
Gems and Jewelry, Articles of Gold and precious metals) on free of cost basis 
for export promotion subject to an annual limit of 

Rupees One Crore or @2% of average annual export realization during 
pre9edin= three li9ensin= Oears	 Mhi9heLer is loMer� 

For export of pharma products by pharmaceutical companies, the annual limit 
would be 2% of the average annual export realisation during preceding three 
li9ensin= Oears� In 9ase o< supplies o< pharCa9euti9al produ9ts	 La99ines and 
lifesaving drugs to health programmes of international agencies such as UN, 
WHO-PAHO and Government health programmes, the annual limit shall be upto 
8% of the average annual export realisation during preceding three licensing 
Oears� Su9h <ree o< 9ost supplies shall not be entitled to �utO �raMba9A or anO 
other export in9entiLe under anO export proCotion s9heCe� 

Miscellaneous provisions:
1. Every district has products and services which are being exported, and can 

be further promoted, along with new products/ services, to increase 
production, grow exports, generate economic activity and achieve the goal of 
Atma Nirbhar Bharat, Vocal for local and Make in India. DGFT Regional 
Authorities will be engaging with all the relevant State and Central agencies 
to take forward this initiative in each district. 

2. Further, a mechanism has been laid down to resolve complaints/ trade disputes 
between foreign buyer/supplier and Indian exporter/importer in respect of quality 
of goods/services/technology supplied or unethical commercial dealings including 
non-supply/ partial supply/ wrong supply/ non- payment; non- adherence to 
delivery schedules, etc.
�oCCittee on +ualitO 9oCplaints and .rade �isputes ��+�.�� Mill be responsible 
for enquiring and investigating into all quality related complaints and other trade 
related 9oCplaints <allin= under the @urisdi9tion o< the respe9tiLe ,�s� It Mill 
taAe proCpt and e<<e9tiLe steps to redress and resolLe the =rieLan9es o< the 
iCporters � exporters and oLerseas buOers � suppliers�
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Foreign Trade Policy
3. SPECIAL CHEMICALS, ORGANISMS, MATERIALS, EQUIPMENT AND 
TECHNOLOGIES: 
India is a signatory to international conventions on disarmament and non- 
proliferation and is a member of major multilateral export control regimes. 
Resultantly, export of dual-use items, including software and technologies, 
having potential civilian/ industrial applications as well as use in weapons of 
mass destruction is regulated under FTP. It is either prohibited or is permitted 
under an �uthoriPation unless spe9iÞ9allO exeCpted� S�O'�. list is our 
National Export Control List of dual use items munitions and nuclear related 
items, including software and technology and is aligned to the control lists of 
the all the multilateral export control regimes and conventions 
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Foreign Trade Policy

1. Indian Trade ClassiÞcation (Harmonized System) [ITC (HS)]:

Schedule I - Import Policy - ITC(HS) 2023 Schedule II - Export Policy - ITC(HS) 2023
Rules and guidelines relating to import policies Rules and guidelines relating to export policies

�aIe: on $.� �#S� Me can Þn: Mhich FHo:Kct iI 

1⃣

Free,

�

Restricted or 

�

*Hohi8ite:
for export or import

Sche:Kle $ of the $.�-#S co:e iI :iLi:e: into �1 IectionI an: each Iection iI 
fKHtheH :iLi:e: into chaFteHI. .he total nKm8eH of chaFteHI in the Iche:Kle $ 
iI ��. .he chaFteHI aHe fKHtheH :iLi:e: into IK8-hea:in= Kn:eH Mhich :iffeHent 
#S co:eI aHe mentione:. 
 NFoHt *olicO Sche:Kle $$ of the $.�-#S co:e contain �� chaFteHI =iLin= all 
the :etailI a8oKt the =Ki:elineI Helate: to the eNFoHt FolicieI.
�aIe: on $.� �#S� Me can Þn: Mhich FHo:Kct iI !Hee	 ReItHicte: oH *Hohi8ite: 
foH imFoHt oH eNFoHt.

General Provisions Regarding Imports and Exports: 
Exports and Imports shall be ‘Free’ except when regulated by way of 
‘Prohibition’, ‘Restriction’ or ‘Exclusive trading through State Trading 
�nterprises �S.�s�X as laid doMn in Indian .rade �lassiÞ9ation �"arConiPed 
SOsteC� 5I.� �"S�6 o< �xports and ICports� .he list o< W*rohibitedX	 W,estri9tedX	 
and STE items can be viewed under ‘Regulatory Updates’ at https://dgft� gov.in 

Further, there are some items which are ‘Free’ for import/export, but subject 
to conditions stipulated in other Acts or in law for the time being in force 

Other general provisions:

2. State Trading Enterprises (STEs): 
State Trading Enterprises (STEs) are governmental and non-governmental 
enterprises, including marketing boards, which deal with goods for export and /or 
import. Any good, import or export of which is governed through exclusive or 
special privilege granted to State Trading Enterprise (STE), may be imported or 
exported bO the 9on9erned S.� as per 9onditions spe9iÞed in I.� �"S��
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Some of the STEs are 

�

   Food Corporation of India, 

�

 Oil and Natural Gas Corporation Ltd, 

�

 National Fertilizers Limited, 

�

 Indian Rare Earth Ltd., 

�

 National Dairy Development Board, 

�

 National Agricultural Cooperative Marketing Federation of India (NAFED), 
State Cooperative Marketing Federation, etc.

3. Importer-Exporter Code (IEC): 

�n I�� is a �

9hara9ter alpha
nuCeri9 nuCber allotted to an entitO�ÞrC�
9oCpanO�&&* et9�� and is CandatorO <or undertaAin= anO export�iCport a9tiLities� 
With a view to maintain the unique identity of an entity, consequent upon 
introdu9tion � iCpleCentation o< !S.	 I�� shall be saCe as *erCanent �99ount 
NuCber �*�N� and shall be separatelO issued bO �! . based on an online 
application. 
IEC details have to be electronically updated every year, even if there are no 
changes; failing which it will be de-activated till updation.

�� 'andatorO do9uCents <or export� iCport o< =oods <roC�into India� 
For Export of goods from India
�� �ill o< &adin=� �irMaO �ill� 
&orrO ,e9eipt� ,ailMaO ,e9eipt�
*ostal ,e9eipt 
�� �oCCer9ial InLoi9e 9uC *a9Ain= 
List* 
�� Shippin= �ill��ill o< �xport� 
*ostal �ill o< �xport 

For Import of goods into India
�� �ill o< &adin=��irMaO �ill�
&orrO ,e9eipt� ,ailMaO ,e9eipt�
*ostal ,e9eipt in <orC �N
�� or 
CN 23 as the case may be. 
2. Commercial Invoice cum 
*a9Ain= &ist�� 
3. Bill of Entry 

Note: *(i) As per CBIC Circulars issued under the Customs Act, 1962 
�ii� ��Separate �oCCer9ial InLoi9e and *a9Ain= &ist Mould also be a99epted� 

 or iCport�export o< spe9iÞ9 =oods or in spe9iÞ9 9ases o< export or iCport	 
additional do9uCents CaO be notiÞed�sou=ht�
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5. Penal action and placing of an entity in Denied Entity List (DEL): 
In following situations, a person shall be liable to penal action under FT (D&R) 
Act and rules and orders made thereunder, FTP and any other law for time 
being in force:

(i) Authorisation holder:- 
• Violation of condition of such authorisation
Q !ailI to fKlÞl eNFoHt o8li=ation
Q failI to :eFoIit the HeGKiIite amoKnt Mithin the FeHio: 

IFeciÞe: in :eman: notice.
(ii) any information/particulars furnished by applicant subsequently found 
untrue / incorrect

Denied Entity List (DEL):
� ÞrC CaO be pla9ed under ��&	 bO the 9on9erned ,e=ional �uthoritO �,�� o< 
the DGFT. In such a case: 

�i� ÞrC CaO be re<used =rant or reneMal o< a li9en9e�
authorisation�9ertiÞ9ate�s9rip�anO instruCent bestoMin= 
Þnan9ial�Þs9al beneÞts	 and 

�ii� all neM li9en9es	 authorisations	 s9rips	 9ertiÞ9ates	 
instruments etc. will be blocked from printing/ issue/
renewal. 

� ÞrCXs naCe 9an be reCoLed <roC ��&	 bO the 9on9erned ,� <or reasons 
i< the ÞrC 9oCpletes �xport Obli=ation� paOs penaltO� <ulÞls reGuireCent 
of demand notice(s) issued by the RA/submits documents required by the 
RA.

DEL orders may be placed in abeyance, for reasons to be recorded in 
writing by the concerned RA. DEL order can be placed in abeyance, for a 
period not more than 60 days at a time. 
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6. Provisions relating to import of goods:

6.1 “Actual user” condition:
Goods which are importable freely without any ‘restriction’ may be imported 
by any person. However, if such imports require an authorisation, actual user 
alone CaO iCport su9h =ood�s� unless said 9ondition is spe9iÞ9allO dispensed 
with by DGFT.

6.2 Samples:
Import of samples of even ‘restricted’ items, is allowed without import 
authorisation. Exceptions are defence / security items, seeds, bees, and new 
drugs; these need authorisation.
Duty free import of samples upto �3,00,000 for all exporters shall be allowed 
sub@e9t to terCs and 9onditions o< 9ustoCs notiÞ9ation as aCended�

6.3 Import of Gifts:
Import of goods, including those purchased from e-commerce portals, through 
post or courier, where Customs clearance is sought as gifts, is prohibited 
except for life saving drugs/ medicines and Rakhi (but not gifts related to 
Rakhi).
Explanation: 

1. Rakhi (but not gifts related to Rakhi) will be covered under Section 
25(6) of Customs Act, 1962 that reads that “no duty shall be collected if 
the amount of duty leviable is equal to or less than Rs. 100/-” 
2. Import of goods as gifts with payment of full applicable duties is 
allowed.

6.4 Import through Passenger Baggage: 

 �ona
Þde household =oods and personal e<<e9ts 

  - Samples of such items that are otherwise freely importable under   
 FTP may also be imported as part of passenger baggage without an 
 Authorisation subject to Baggage Rules.

- Exporters coming from abroad are also allowed to import drawings,      
patterns, labels, price tags, buttons, belts, trimming and embellishments 
required for export, as part of their passenger baggage, without 
authorisation subject to value limit as laid down in FTP or Customs.

--
-

-- &-
--

-
-

⑪ -->

= o -

O
e
-⑳ &

--
-

G-- -

-

-
- -

- -

-

-on
-

--
--

-- -

-
O
-

- - O
------ -

O -

-



SUPPLEMENTARY_PAPER 19_FOR DECEMBER 2023 TERM OF EXAMINATION_SYLLABUS 2022

16     Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)

477

Foreign Trade Policy
6.5 Re – import of goods repaired abroad:

Capital goods, equipment, components, parts and accessories, whether 
imported or indigenous, except those restricted under ITC (HS) may be sent 
abroad for repairs, testing, quality improvement or upgradation or 
standardization of technology and re-imported without an Authorisation.

6.6 Import of goods used in projects abroad: 
Project contractors after completion of projects abroad, may import without 
an Authorisation, goods including capital goods used in the project, provided 
they have been used for at least one year.

6.7 Import of Prototypes: 
Import of new / second hand prototypes / second hand samples may be 
allowed on payment of duty without an Authorisation to an Actual User 
(industrial) engaged in production of or having industrial license / letter of 
intent for research in item for which prototype is sought for product 
development or research, as the case may be, upon a self- declaration to that 
effect, to the satisfaction of Customs authorities.

6.8 Import of Metallic Waste and Scrap: 
Import of any form of metallic waste, scrap will be subject to the condition 
that it will not contain hazardous, toxic waste, radioactive contaminated 
waste/scrap containing radioactive material, any types of arms, ammunition, 
mines, shells, live or used cartridge or any other explosive material in any 
form either used or otherwise.

6.9 Removal of Scrap/Waste from SEZ: 
A SEZ unit/Developer/ Co-developer may be allowed to dispose of in DTA 
any waste or scrap, including any form of metallic waste and scrap, generated 
during manufacturing or processing activity, without an Authorisation, on 
payment of applicable Customs Duty.
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6.10 import policy for Second Hand Goods:
S.No Second Hand Capital 

Goods
Import Policy Conditions, if any

(a) i.Desktop 
Computers; 

ii. Refurbished/
re-conditioned 
spares of re-
furbished parts 
of Personal 
Computers/ 
Laptops; 

iii. Air 
Conditioners; 

iv. Diesel 
generating sets 

Restricted Importable against 
Authorisation

(b) All electronics and 
I. !oods notiÞed 
under the 
Electronics and IT 
Goods (Requirements 
of Compulsory 
Registration) Order, 
2012 as amended 
from time to time 

Restricted (i) Importable 
against an 
authorization 
subject to 
conditions laid 
down under 
Electronics and 
IT Goods 
(Requirements 
of Compulsory 
Registration) 
Order, 2012 as 
amended from 
time to time. 

(ii)Import of 
unregistered/
non-compliant 
notiÞed 
products as in 
CRO, 2012 as 
amended from 
time to time is 
“Prohibited” 

(c) Refurbished / re-
conditioned spares 
of Capital Goods 

Free Subject to 
production of 
Chartered Engineer 
9ertiÞ9ate to the 
effect that such 
spares have at least 
80% residual life of 
original spare 

(d) All other second-
hand capital goods 
{other than (a) (b) & 
(c) above} 

Free

S.No Other than capital 
goods

Import 
Policy

Conditions, if any

(a) Second Hand Goods 
other than capital 
goods 

Restricted Importable against 
Authorisation 

(b) Second Hand Goods 
imported for the 
purpose of repair/
refurbishing / re- 
conditioning or re-
engineering 

Free Subject to 
condition that 
waste generated 
during the repair / 
refurbishing of 
imported items is 
treated as per 
domestic Laws/ 
Rules/ Orders/ 
Regulations/ 
technical 
spe9iÞ9ations� 
Environmental / 
safety and health 
norms and the 
imported item is 
re-exported back 
as per the Customs 
NotiÞ9ation�
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6.11 Other Provisions Related to Imports: 

• Goods for import into India can be sold on the high seas, subject 
to FTP/other laws in force. 

• Merchanting trade means shipment of goods from one foreign 
country to another foreign country without touching Indian ports, 
involving an Indian intermediary. This is allowed, subject to RBI 
guidelines, except for goods in the CITES12 and SCOMET lists.

S ICport o< 9apital =oods under lease Þnan9in= does not reGuire anO 
spe9iÞ9 perCission <roC the �! .�

• For imported goods, Bank Guarantee / Letter of Undertaking/ Bond 
(BG/ LUT /Bond) is to be executed with customs in case of duty-free 
import or otherwise required, before clearance of goods. For 
indigenously sourced goods, an authorisation-holder has to execute 
LUT/BG/Bond with the RA concerned, before sourcing such material.

7. Provisions relating to Export of Goods:
7.1 Free Exports:

All goods may be exported without any restriction except to the extent 
that such exports are regulated by ITC(HS) or any other provision of FTP or 
any other law for the time being in force. DGFT may, however, specify 
through a Public Notice such terms and conditions according to which any 
goods, not included in ITC(HS), may be exported without an Authorisation.

��� �eneÞts <or Supportin= 'anu<a9turers� 
Supporting manufacturer is one who manufactures goods/products or any 
part/ accessories/ components of a good/ product for a merchant exporter/
Canu<a9turer exporter under a spe9iÞ9 �uthorisation�  or anO beneÞt to 
accrue to the supporting manufacturer, the names of both supporting 
Canu<a9turer as Mell as the Cer9hant exporter Cust Þ=ure in the 9on9erned 
export documents, especially in tax invoice / shipping bill / bill of export/ 
airway bill.

7.3 Third Party Exports:
Third party exports is allowed under FTP. Third-party exports means exports 
made by an exporter/manufacturer on behalf of another exporter(s). In such 
cases, export documents such as shipping bills shall indicate names of both 
manufacturer exporter/manufacturer and third- party exporter(s). Bank 
,ealisation �ertiÞ9ate ��,��	 Sel<
�e9laration  orC �S� �	 export order and 
invoice should be in the name of third-party exporter.
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Question: LM Corporation, a merchant exporter, procured order of goods from a 
customer in USA. It approached ST Corporation, a manufacturer, for execution of 
the said order. The shipping bills relating to the consignment bear the name of 
&' �oHFoHation. �anA RealiPation �eHtiÞcate	 "R :eclaHation	 eNFoHt oH:eH an: 
invoice are also in the name of LM Corporation. Comment whether ST 
Corporation would be deemed as the exporter under FTP.                                                                      

Answer: The given scenario is a case of third-party exports. 
Third-party exports means exports made by an exporter or manufacturer on 
behalf of another exporter(s). The conditions for being allowed as third-party 
exports under FTP are: 

(i)    Export documents such as shipping bills shall indicate name of both 
manufacturing exporter/ manufacturer and third-party exporter(s). 

�ii�   �R�	 "R :eclaHation	 eNFoHt oH:eH an: inLoice IhoKl: 8e in the name 
of third party exporter. 

$n the a8oLe caIe	 thoK=h �R�	 "R :eclaHation	 eNFoHt oH:eH an: inLoice aHe in 
the name of LM Corporation (third party exporter), the shipping bill does not 
have the name of ST Corporation (manufacturer). 
Therefore, ST Corporation will not be treated as the exporter in this case.

7.4 Export of Samples: 
�xports o< bonaÞde trade and te9hni9al saCples o< =oods o< <reelO iCportable 
iteCs are alloMed Mithout anO liCit�

��� �xport o< !i<ts� 
!oods in9ludin= edible iteCs	 o< Lalue not ex9eedin= ,s��	

	


�
 in a li9ensin= 
Oear	 CaO be exported as a =i<t� "oMeLer	 iteCs Centioned as restri9ted <or 
exports in I.��"S� shall not be exported as a =i<t	 Mithout an �uthorisation�

��� �xport o< *assen=er �a==a=e�
�ona
Þde personal ba==a=e CaO be exported either alon= Mith passen=er or	 
i< una99oCpanied	 Mithin � Oear be<ore or a<ter passen=erXs departure <roC 
India� "oMeLer	 iteCs Centioned as restri9ted <or exports in I.��"S� shall not 
be exported as a =i<t	 Mithout an �uthorisation� SaCples that <reelO 
exportable 9an be exported as part o< passen=er ba==a=e� �uthorisation Mill 
be reGuired <or restri9ted iteCs� 

SaCples o< <reelO exportable iteCs CaO be export ed as part o< passen=er 
ba==a=e Mithout an authorisation� 
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7.7 Import for Export:
• Goods that are freely importable as well as freely exportable can be 

imported and then exported in same or substantially the same form, without 
any authorisation.

• Goods including capital goods (both new and second hand) can be imported 
under customs bond and then cleared for export against freely convertible 
foreign currency provided they are freely exportable. This includes goods 
that are ‘restricted’ for import.

• Capital goods that are freely importable and freely exportable can be 
imported for export upon execution of LUT/BG with the customs authorities.

• Notwithstanding the above, goods of other than Indian origin that are 
‘restricted’ for export (other than ‘prohibited’ or SCOMET items) but ‘free’ 
for import can be imported for exports in same or substantially the same 
form. Such goods shall be kept in bonded warehouse and re-exported from 
there subject to provisions of section 69 of the Customs Act, 1962. 

• Goods that are imported against payment in freely convertible foreign 
currency can be exported only against payment in freely convertible 
<orei=n 9urren9O	 unless otherMise notiÞed�

7.8 Payments and Receipts on Imports / Exports:
• All export contracts and invoices shall be denominated either in freely 

convertible currency or Indian rupees but export proceeds shall be realized 
in freely convertible currency.

S "oMeLer	 export pro9eeds a=ainst spe9iÞ9 exports CaO also be realiPed in 
rupees, provided it is through a freely convertible Vostro account of a non-
resident bank situated in any country other than a member country of 
Asian Clearing Union (ACU) or Nepal or Bhutan.

• Non-realisation of export proceeds: If an exporter fails to realize export 
pro9eeds Mithin tiCe spe9iÞed bO ,�I	 he shall be liable to return all 
beneÞts� in9entiLes aLailed a=ainst su9h exports and shall be liable to 
penal action under FT (D&R) Act and the FTP. However, if such non-
realization is for reasons beyond his control, he may approach RBI for 
writing off the unrealized amount.
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S �xport �redit �=en9ies ����s�� ���s proLide Þnan9ial support to exporters� 
.heO support exports bO insuran9e	 =uarantee and also dire9t lendin=�  or 
instan9e	 �xport �redit !uarantee �orporation o< India &td� ���!��	 �xiC 
�anA	 et9�

��� �xport *roCotion �oun9ils� 
�xport *roCotion �oun9ils ��*�s� are or=aniPations o< exporters	 set up to 
proCote and deLelop Indian exports� �a9h �oun9il is responsible <or proCotion o< 
a parti9ular =roup o< produ9ts� pro@e9ts�serLi9es� �*�s are also eli=ible to 
<un9tion as ,e=isterin= �uthorities to issue ,e=istration
9uC
'eCbership 
�ertiÞ9ate �,�'��� ,�'� is reGuired to be <urnished bO anO person	 applOin= 
<or an �uthorisation to iCport� export under the  .* �ex9ept W,estri9tedX iteCs� 
or applOin= <or anO other beneÞt or 9on9ession under  .*�

���
 �pproLed �xporter S9heCe <or Sel<
 �ertiÞ9ation o< �ertiÞ9ate o< Ori=in�
�pproLed �xporters Mill be entitled to sel<
9erti<O their Canu<a9tured =oods 
as ori=inatin= <roC India Mith a LieM to Guali<Oin= <or pre<erential treatCent 
under di<<erent *re<erential .rade �=reeCents 5*.�s6	  ree .rade �=reeCents 
5 .�s6	 �oCprehensiLe �9onoCi9 �ooperation �=reeCents 5����6 and 
�oCprehensiLe �9onoCi9 *artnerships �=reeCents 5��*�6 Mhi9h are in 
operation� Sel<
9ertiÞ9ation Mill be perCitted onlO <or the =oods that are 
Canu<a9tured as per the I�'�I&�&OI issued to Canu<a9turers�
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Export Promotion Scheme

1. Duty 
Exemption 
Schemes

2. Duty 
Remission 
Schemes

3. EPCG 
Schemes

4. EOU, EHTP, 
STP & BTP 
Schemes.
5. Deemed 
Exports
6. SEZ Schemes

Export Promotion Schemes under FTP 2023:

• Advance 
Authorisation 
Scheme (AA)

• Duty Free 
Import 
Authorisation 
Scheme 
(DFIA) 

• Duty 
Drawback 
Scheme

• RoDTEP’s
• RoSCTL

Note: Scheme for Rebate on State and Central Taxes and Levies (RoSCTL) as 
notiÞed bO the 'inistrO o< .extiles�
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Duty Exemption Schemes:
1. Advance Authorisation (AA) Scheme:

Advance Authorisation is issued to allow duty free import of input, which is 
physically incorporated in export product (making normal allowance for 
wastage). In addition, fuel, oil, catalyst which is consumed / utilized in the 
process of production of export product, may also be allowed.

1.1 Eligible Applicant / Export: 
• Advance Authorisation can be issued either to a manufacturer 

exporter or merchant exporter tied to supporting manufacturer.
• Advance Authorisation for pharmaceutical products manufactured 

through Non-Infringing (NI) process shall be issued to manufacturer 
exporter only.

1.2 Eligible Supply:
Advance Authorisation is issued for procurement of inputs for the 
following kinds of supply:-
• Physical export (including export to SEZ)
• Intermediate supply; and/or
• Deemed exports
• Supply of ‘stores’ on board of foreign going vessel / aircraft, subject 

to 9ondition that there is spe9iÞ9 SION in respe9t o< iteC supplied� 

1.3 Basis of issuance of Advance Authorisation:
Advance Authorisation is issued for inputs in relation to resultant product, on 
the following basis:

S �s per Standard Input Output NorCs �SION� notiÞed�� or
• On the basis of self declaration or
S �ppli9ant
spe9iÞ9 prior Þxation o< norC bO the NorCs 

Committee or
S On the basis o< Sel< ,atiÞ9ation S9heCe
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1.4 Self-RatiÞcation Scheme:

Where there is no SION/valid Adhoc Norms for an export product or where 
SION has been notiÞed but exporter intends to use additional inputs in the 
manufacturing process, eligible exporter can apply for an Advance 
�uthorisation under this s9heCe on sel< de9laration and sel< ratiÞ9ation 
basis. 
The expression “additional inputs” refers not to additionality in terms of 
GuantitO�Lalue o< an input spe9iÞed in a norC	 but to another additional 
input� SaO	 i< the inputs spe9iÞed in the norC are 2� and 2� onlO	 then input 
Y would represent an additional input. 
Regional Authority (RA) may issue Advance Authorisations and such cases 
need not be re<erred to NorCs �oCCittees <or ratiÞ9ation o< norCs� 
�ppli9ation under this s9heCe shall be Cade alon= Mith a �ertiÞ9ate <roC 
Chartered Engineer in the prescribed format.

1.5 Eligibility to opt for Advance Authorisation:
�n exporter �Canu<a9turer or Cer9hant�	 Mho holds ��O �ertiÞ9ate under 
Common Accreditation Programme of CBIC is eligible to opt for this scheme.

A status holder who is a manufacturer cum actual user and holds valid 2-
star or above status and who has already submitted its application for grant 
of AEO on CBIC’s AEO portal is also eligible to apply for this scheme 
sub@e9t to the spe9iÞed 9onditions�

However, DGFT may deny authorisation under this scheme to 2-star and 
above status holder based on its risk management principles. The scheme is 
not aLailable <or the spe9iÞed export produ9ts as Mell as spe9iÞed inputs�

1.6 Pre-import condition:
Imported inputs are subject to pre-import condition and they should be 
physically incorporated in the export product (making normal allowance for 
wastage). In case of local procurement under invalidation later/Advance 
release Order (ARO), the inputs shall be procured prior to manufacture of 
export item and shall be physically incorporated in the export product.
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1.7 Invalidation letter- Regional Authority shall issue Invalidation Letter when 
domestic supplier intends to obtain duty free material for inputs through 
Advance Authorisation for supplying resultant product to another Advance 
Authorisation / DFIA /EPCG Auhtorisation.

1.8 Advance Release Order (ARO) - Regional Authority shall issue Advance 
Release Order if the domestic supplier intends to seek refund of duties exempted 
through Deemed Exports mechanism.

Holder of an Advance Authorisation / Duty Free Import Authorisation 
can procure inputs from indigenous supplier/ State Trading Enterprise/
EOU/EHTP/BTP/ STP in lieu of direct import. Such procurement can be 
against Advance Release Order (ARO), or Invalidation Letter.

1.8  Validity Period for Import

Import of goods under the Advance 
Authorisation must be made within 
12 months from the date of issue of 
Authorisation.

Re-validation for another period of 
12 months can be allowed once 
only. Application for re- validation 
can be made online.

Validity of Advance Authorisation 
for supplies under deemed 
exports shall be co-terminus 
with contracted duration of 
project execution or 12 months 
from the date of issue of 
Authorisation, 
whichever is later.

1.9 Export Obligation Period and its Extension:
“Export Obligation” means obligation to export product or products covered 
by Authorisation or permission in terms of quantity, value or both, as may be 
pres9ribed or spe9iÞed bO ,e=ional or 9oCpetent authoritO�

The Export Obligation Period (EOP) of Advance Authorisations issued for such 
items shall be 90 days from the date of clearance of import consignment and 
no extension in EOP shall be allowed. Such import shall be subject to actual 
user condition and no transfer of imported raw material, for any purpose, 
including job work, shall be permitted.
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1.10 Advance Authorisation for Annual Requirement and Eligibility Condition:

Entitlement of AA in terms 
of CIF value of imports =

300% of the FOB value of 
physical exports and / or 
FOR value of deemed export 
in FHece:in= Þnancial OeaH 

Or
�1 Crore

Whichever 
is Higher

Note:
• Advance Authorisation for Annual Requirement shall only be issued for 

iteCs notiÞed in Standard Input Output NorCs �SION�� �nd it shall not be 
available in case of adhoc norms under self-declaration Authorisations 
Mhere SION does not exist�

• Advance Authorisation for Annual Requirement shall also not be 
aLailable in respe9t o< SION Mhere anO iteC o< input appears in 
�ppendix �
$ �i.e. NFoHt )8li=ation *eHio: foH SFeciÞe: $nFKtI Mith 
Pre-import Condition under Advance Authorizations).

S �xporters haLin= past export per<orCan9e �in at least pre9edin= tMo 
Þnan9ial Oears� shall be entitled <or �dLan9e �uthorisation <or �nnual 
requirement.

1.11 Value Addition (VA): 

VA = (A-B)/B x 100

Where 
A = FOB value of export realised/FOR value of Supply received
� � �I  Lalue o< inputs 9oLered bO �uthorisation	 plus Lalue o< anO 
other input used on Mhi9h beneÞt o< �utO �raMba9A ���%� is 9laiCed or 
intended to be claimed.
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1.12 Minimum Value Addition:

(i)  Minimum value addition required to be achieved under Advance 
Authorisation is 15%. 

(ii)  Export Products where value addition could be less than 15% are 
given in Appendix 4D (i.e. petroleum products etc). 

(iii)  Minimum value addition for Gems & Jewellery Sector is given 
inparagraph 4.60 of Handbook of Procedures. 

(iv)  In case of Tea, minimum value addition shall be 50%. 
(v)  In case of spices, minimum value addition shall be 25%. 

Example: Jigsaw Puzzle has imported inputs, having CIF value of �25,00,000 
without payment of duty under Advance Authorisation. Inputs are supplied 
free of cost valued at �5,00,000 to meet eventualities of quality issues arising 
during manufacture.
On manufacturing, the products are supplied to units in SEZ and realization is 
in Indian currency.
Jigsaw Puzzle wants to know what should be the minimum value addition 
under Advance Authorisation scheme. 

Minimum FOB value of supply to SEZ = �34,50,000 
[�25,00,000 + �5,00,000) x 115%]

1.13 Import of mandatory spares:
Spares that are required to be supplied with the export product can be 
imported duty-free under the advance authorisation up to a value of 10% of 
the CIF value of the authorisation.

1.14 Imports under Advance Authorisation are exempted from payment of
Basic Customs Duty,
Additional Customs Duty,
Education Cess,
Anti- dumping Duty,
Countervailing Duty,
Safeguard Duty,
.ransition *rodu9t Spe9iÞ9 Sa<e=uard �utO	 MhereLer appli9able 

Imports under Advance Authorisation for physical as well as deemed exports are 
also exempt from whole of the Integrated Tax u/s 3(7) and Compensation Cess u/s 
3(9) of the Customs Tariff Act, 1975
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1.15 Admissibility of Drawback: 
�utO draMba9A as per rate deterCined and Þxed bO �ustoCs authoritO is 
aLailable <or dutO paid iCported or indi=enous inputs �not spe9iÞed in the 
norCs� used in the export produ9t�  or this purpose	 appli9ant shall indi9ate 
9learlO details o< dutO paid input in the appli9ation <or �dLan9e �uthorisation�

���� �9tual /ser �ondition <or �dLan9e �uthorisation�
�dLan9e �uthorisation and � or Caterial iCported under �dLan9e �uthorisation 
shall be sub@e9t to W�9tual /serX 9ondition� .he saCe shall not be trans<erable 
eLen a<ter 9oCpletion o< export obli=ation� "oMeLer	 �uthorisation holder Mill 
haLe option to dispose o< produ9t Canu<a9tured out o< dutO <ree input on9e 
export obli=ation is 9oCpleted�

Example:

I< input tax 9redit <a9ilitO on input has been aLailed <or the exported =oods	 
eLen a<ter 9oCpletion o< export obli=ation	 the =oods iCported a=ainst su9h 
�dLan9e �uthorisation shall be utiliPed onlO in the Canu<a9ture o< dutiable 
=oods Mhether Mithin the saCe <a9torO or outside �bO a supportin= 
Canu<a9turer��
1aste � S9rap arisin= out o< Canu<a9turin= pro9ess	 as alloMed	 9an be 
disposed o<< on paOCent o< appli9able dutO eLen be<ore <ulÞllCent o< export 
obli=ation�
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1.17 Free of Cost Supply by Foreign Buyer:
Advance Authorisation shall also be available where some or all inputs are 
supplied free of cost to exporter by foreign buyer. In such cases, notional value 
of free of cost input shall be added in the CIF value of import and FOB value of 
export for the purpose of computation of value addition. However, realization of 
export proceeds will be equivalent to an amount excluding notional value of such 
input.
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2.2 Eligibility:
i. Duty Free Import Authorisation shall be issued on post exportbasis for 
produ9ts <or Mhi9h Standard Input Output NorCs haLe been notiÞed� 
ii. Merchant Exporter shall be required to mention name and address of 
supporting manufacturer of the export product on the export document 
viz. Shipping Bill/ Bill of Export / Tax Invoice for export prescribed under 
the GST rules. 
iii� �ppli9ation is to be Þled Mith 9on9erned ,e=ional �uthoritO be<ore 
effecting export under Duty Free Import Authorisation. 
iv. No Duty Free Import Authorisation shall be issued for an input which is 
subjected to pre-import condition or where SION prescribes ‘Actual User’ 
condition or Appendix-4J prescribes pre import condition for such an input.

2.3 Minimum Value Addition: 
Minimum value addition of 20% shall be required to be achieved. 

2.4 Validity &Transferability of DFIA: 

,e=ional �uthoritO shall issue trans<erable � I� Mith a LaliditO o< �� Conths 
<roC the date o< issue� No <urther reLalidation shall be =ranted bO ,e=ional 
Authority. Separate DFIA shall be issued for each SION. 

�xport shall be 9oCpleted Mithin �� Conths <roC the date o< online Þlin= o< 
appli9ation and =eneration o< Þle nuCber� 

�� �/.3  ,�� I'*O,. �/."O,IS�.ION S�"�'� �� I���
Duty Free Import Authorisation is issued to allow duty free import of inputs. In 
addition, import of oil and catalyst which is consumed/ utilised in the process 
of production of export product, may also be allowed. Import of Tyre under 
DFIA scheme is not allowed.
*roLisions appli9able to �dLan9ed �uthorisation are broadlO appli9able in 9ase o< 
DFIA.
"oMeLer	 � I� shall be issued onlO <or produ9ts <or Mhi9h Standard Input and 
Output NorCs �SION� haLe been notiÞed�

��� �uties �xeCpted� 
Duty Free Import Authorisation shall be exempted only from payment of 
Basic Customs Duty (BCD).
�raMba9A as per rate deterCined and Þxed bO �ustoCs authoritO shall be 
available for duty paid inputs, whether imported or indigenous, used in the 
export product.

491

POST EXPORT BASIS
-o

-

-
S

- O
-

-

-

-
-

-~
- O
-

-

--

-- -

-= O
G
-

--

- ⑭
-
>

sof-
- - O
- - -

S
-Tan ⑦

~⑦
-
-
G
- f

- -
--

-- -



SUPPLEMENTARY_PAPER 19_FOR DECEMBER 2023 TERM OF EXAMINATION_SYLLABUS 2022

Directorate of Studies, The Institute of Cost Accountants of India (Statutory Body under an Act of Parliament)  31

Foreign Trade Policy
Common provisions applicable to Advance Authorisation and DFIA: 
1. Accounting of Input:

Wherever SION permits use of either (a) a generic input or (b) alternative 
input	 unless the naCe o< the spe9iÞ9 input to=ether Mith GuantitO 5Mhi9h has 
been used in manufacturing the export product] gets indicated / endorsed in 
the releLant shippin= bill and these inputs	 so endorsed	 Mithin GuantitO 
spe9iÞed and Cat9h the des9ription in the releLant bill o< entrO	 the 
9on9erned �uthorisation Mill not be redeeCed 

.he aboLe proLisions Mill also be appli9able <or supplies to S�4s and supplies 
made under Deemed exports.

�� ICportabilitO � �xportabilitO o< iteCs that are *rohibited� ,estri9ted � S.��
S No export or iCport o< an iteC shall be alloMed under �dLan9e 

Authorisation / DFIA if the item is prohibited for exports or imports 
respe9tiLelO� �xport o< a prohibited iteC CaO be alloMed under �dLan9e 
�uthorisation proLided it is separatelO so notiÞed	 sub@e9t to the 9onditions 
given therein.

S IteCs reserLed <or iCports bO S.�s 9annot be iCported a=ainst 
�dLan9e �uthorisation � � I�� "oMeLer	 those iteCs 9an be pro9ured 
<roC S.�s a=ainst �,O or InLalidation letter�

S IteCs reserLed <or export bO S.� 9an be exported under �dLan9e 
�uthorisation � � I� onlO a<ter obtainin= a WNo Ob@e9tion �ertiÞ9ateX 
<roC the 9on9erned S.��

S ICport o< restri9ted iteCs shall be alloMed under �dLan9e 
�uthorisation�� I� unless spe9iÞ9allO disalloMed�

S �xport o< restri9ted � S�O'�. iteCs hoMeLer	 shall be sub@e9t to all 
9onditionalities or reGuireCents o< export authorisation or perCission�

"older o< an �dLan9e �uthorisation � �utO  ree ICport �uthorisation 9an pro9ure 
inputs <roC indi=enous supplier� State .radin= �nterprise��O/��".*��.*� S.* in 
lieu o< dire9t iCport� Su9h pro9ureCent 9an be a=ainst �dLan9e ,elease Order 
��,O�	 or InLalidation &etter 

3. domestic Sourcing of Inputs:
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4. Currency for realisation of export proceeds:
Export proceeds shall be realized in freely convertible currency or in Indian 
Rupees wherever permitted under FTP.

Export to SEZ Units shall be taken into account for discharge of export 
obligation provided payment is realised from Foreign Currency Account of the 
SEZ unit.

Export to SEZ Developers / Co-developers can also be taken into account for 
discharge of export obligation even if payment is realised in Indian Rupees.

�uthorisation holder needs to Þle �ill o< �xport <or export to S�4 unit� 
developer / co-developer in accordance with the procedures given in SEZ Rules, 
2006.

5.  Re-import of exported goods under Duty Exemption/ Remission Scheme:
Goods exported under advance authorisation/ duty free import authorisation 
CaO be re
iCported in saCe or substantiallO saCe <orC sub@e9t to the spe9iÞed 
conditions.
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Duty Remission Scheme:
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New Scheme RODTEP:
The Government had recently announced the introduction of a new scheme 
“Remission of Duties and Taxes on Exported Products” (RoDTEP) to replace 
the Merchandise Exports from India Scheme (MEIS) available to exporters of 
goods. Accordingly, the items covered under the existing MEIS scheme would 
be shifted in a phased manner to the new RoDETP scheme. 
 
RoDTEP has been made effective for exports from 1st January 2021 in 
HeIFect of thoIe eNFoHtI MheHe intention to claim the 8eneÞt haI 8een 
manifested on the shipping bills. RoDTEP is going to give a boost to Indian 
eNFoHtI 8O FHoLi:in= a leLel FlaOin= Þel: to :omeItic in:KItHO a8Hoa:.

Ro�TEP �eneÞts:
Being WTO-compliant, the RoDTEP scheme can make available from the 
=oLeHnment 8eneÞtI to the eNFoHteHI IeamleIIlO.
(a)  The scheme is more exhaustive in that certain taxes that were not 
covered under the previous scheme are also included in the list, for example, 
education cess, state taxes on oil, power and water.
(b)  It will add more competitiveness in the foreign markets, with assured duty 
8eneÞtI 8O the $n:ian "oLeHnment.
(c)  It will also help exporters meet international standards and promote 
business growth etc.,
�(0ective o, R��TEP Scheme: 
The Scheme’s objective is to refund, currently un-refunded duties and taxes. The 
scheme has been introduced with an objective to neutralize the taxes and duties 
suffered on exported goods which are otherwise not credited or remitted or 
refunded in any manner and remain embedded in the export goods. This scheme 
provides for rebate of all hidden Central, State, and Local duties/taxes/levies on 
the goods exported which have not been refunded under any other existing 
scheme namely: 
·       Mandi Tax, Municipal Taxes, Property Taxes,  VAT, 
·       Coal cess, 
·       Central Excise duty on fuel, 
·       Electricity duty on purchase of electricity, 
·       Stamp duty on export documents; etc. 
will now be refunded under this particular scheme. 
All the items under the MEIS and the RoSCTL (Rebate of State and Central Taxes 
and Levies) are now under the purview of the RoDTEP Scheme. 
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RODTEP Scheme Operating Principles:
1.     Ro�. * IKFFoHt Mill 8e aLaila8le to eli=i8le eNFoHteHI at a notiÞe: Hate 
aI a FeHcenta=e of !Hei=ht )n �oaH: �!)�� LalKe. Re8ate on ceHtain eNFoHt 
FHo:KctI Mill alIo 8e IK8@ect to LalKe caF FeH Knit of the eNFoHte: FHo:Kct.
 
#oMeLeH	 foH the FKHFoIe of calcKlation of :KtO cHe:it	 LalKe of eNFoHte: Ihall 
be least of the following:
�a�  !)� LalKe of Iai: =oo:I	 or
�8�  1.� timeI of the maHAet FHice of the =oo:I.
 
2.     $:entiÞe: eNFoHt IectoHI an: HateI Kn:eH Ro�. * coLeH ���� taHiff lineI 
in a::ition to IimilaH IKFFoHt 8ein= eNten:e: to aFFaHel an: ma:e-KFI eNFoHtI 
Kn:eH RoS�.& Icheme of 'iniItHO of .eNtileI.
 
3.      mFloOment )Hiente: SectoHI liAe 'aHine	 �=HicKltKHe	 &eatheH	 "emI � 
%eMelleHO etc. aHe coLeHe: Kn:eH the Scheme. )theH IectoHI liAe �Ktomo8ile	 
*laIticI	  lectHical �  lectHonicI	 'achineHO etc. alIo =et IKFFoHt. .he entiHe 
LalLe chain of teNtileI alIo =etI coLeHe: thHoK=h Ro�. * � RoS�.&. 
                                                                             
4.     Re8ate Kn:eH the Scheme Ihall not 8e aLaila8le in HeIFect of :KtieI an: 
taNeI alHea:O eNemFte: oH Hemitte: oH cHe:ite:.

5.     .he :eteHmination of ceilin= HateI Kn:eH the Icheme Mill 8e :one 8O a 
�ommittee in the �eFaHtment of ReLenKe��HaM8acA �iLiIion Mith IKita8le 
HeFHeIentation of the �o���"!.	 line miniItHieI an: eNFeHtI	 on the IectoHI 
FHioHitiPe: 8O �eFaHtment of �ommeHce an: �eFaHt of ReLenKe.
 
6.     No provision for remission of arrears or contingent liabilities is 
FeHmiIIi8le Kn:eH the Scheme to 8e caHHie: oLeH to the neNt Þnancial OeaH.
 
7.     .he He8ate alloMe: iI IK8@ect to the HeceiFt of Iale FHocee:I Mithin time 
alloMe: Kn:eH the !oHei=n  Nchan=e 'ana=ement �ct	 1��� failin= Mhich IKch 
He8ate Ihall 8e :eeme: neLeH to haLe 8een alloMe:. .he He8ate MoKl: not 8e 
:eFen:ent on the HealiIation of eNFoHt FHocee:I at the time of iIIKe of He8ate. 
#oMeLeH	 a:eGKate Iafe=KaH:I to aLoi: anO miIKIe on accoKnt of non-HealiIation 
an: otheH IOItemic imFHoLementI aI in oFeHation Kn:eH �HaM8acA Scheme	 $"S. 
an: otheH "S. HefKn:I Helatin= to eNFoHtI MoKl: alIo 8e aFFlica8le foH claimI 
ma:e Kn:eH Ro�. * Scheme.
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Foreign Trade Policy
Mechanism of Issuance of Rebate:
(a)  Scheme would be implemented through end to end digitalization of 
issuance of rebate amount in the form of a transferable duty credit/
electronic scrip (e-scrip), which will be maintained in an electronic ledger by 
the Central Board of Indirect Taxes and Customs (CBIC). 
 
(b)  Necessary rules and procedure regarding grant of RoDTEP claim under 
the scheme and implementation issues including manner of application, time 
period for application and other matters including export realisation, export 
:ocKmentation	 IamFlin= FHoce:KHeI	 HecoH: AeeFin= etc. MoKl: 8e notiÞe: 8O 
the CBIC, Department of Revenue on an IT enabled platform with a view to 
end to end digitalisation.
 
(c)  Necessary provisions for recovery of rebate amount where foreign 
exchange is not realised, suspension /withholding of RoDTEP in case of 
frauds and misuse, as well as imposition of penalty will also be built suitably 
by CBIC.

Eligible Sectors for RoDTEP Scheme:
.he folloMin= IectoHI aHe eli=i8le to aLail of 8eneÞtI Kn:eH the Icheme.

1. All sectors shall be covered under the scheme. Labour-intensive sectors 
will be accorded a priority.

2. Both manufacturer exporters and merchant exporters (traders) are 
eligible.

�. .heHe iI no tKHnoLeH thHeIhol: foH aLailin= 8eneÞtI Kn:eH the Icheme.
4. Re-exported products are not eligible under this scheme.
5. The exported products should have India as their country of origin to be 

eli=i8le foH 8eneÞtI Kn:eH the Icheme.
6. Special Economic Zone Units and Export Oriented Units are also eligible.
7. The scheme also applies to goods that have been exported via courier 

through e-commerce platforms.
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Foreign Trade Policy
Ineligi(le categories under the Scheme ,or claiming (eneÞt:
The following categories of exports/exporters which shall not be eligible for 
rebate under the RoDTEP Scheme:
(i)    Exports of imported goods as per para 2.46 of FTP i.e. Import for 
Export; 
(ii)  Exports through trans-shipments, meaning thereby exports originating in 
third country but trans-shipped through India; 
(iii) Export products which are subject to minimum export price or export 
duty; 
(iv)  Products which are restricted for exports under Schedule-2 of Export 
Policy in ITC (HS);
(v)  Products which are prohibited for exports under Schedule-2 of Export 
Policy in ITC (HS);
(vi)  Deemed Exports;
(vii)  Supplies of products manufactured by DTA units to SEZ/FTWZ units; 
(viii) Products manufactured in EHTP and BTP; 
(ix)  Products manufactured partly or wholly in a warehouse under section 65 
of Customs Act, 1962 ; 
(x)  * Products manufactured or exported in discharge of export obligation 
against advance authorisation or Duty Free Import Authorization (DFIA) or 
Special Advance Authorisation issued under a duty exemption scheme of 
relevant Foreign Trade Policy; 
(xi)  * Products manufactured or exported by a unit licensed as 100% Export 
Oriented Unit (EOU) in terms of the provisions of the Foreign Trade Policy; 
(xii) * Products manufactured or exported by any of the units situated in Free 
Trade Zone (FTZ), Export Processing Zones (EPZ) or Special Economic Zone 
(SEZ); 
(xiii) *Ho:KctI manKfactKHe: oH eNFoHte: aLailin= the 8eneÞt of (otiÞcation (o 
32/1997- Customs dated 01.04.2017 (i.e. jobbing transactions); 
(xiv) Exports for which electronic documentation in ICEGATE EDI has not been 
=eneHate: oH  NFoHtI fHom (on- �$ FoHt� an: 
(xv) Goods which have been taken into use after manufacture (i.e. second-hand 
goods); 
5��� �I FeH FaHa 4.��� of the !.* �inIeHte: Li:e �"!. (otiÞcation (o. 
19/2015-20 dated 17.08.2021), the inclusion of exports made by categories 
mentione: in SH. (o. 2	 2$ an: 2$$ a8oLe i.e. the eNFoHteHI Kn:eH the 
categories of SEZ, EOU, Advance Authorisation etc. and the RoDTEP rates for 
export items under such categories would be decided later based on the 
recommendations of the RoDTEP Committee.]
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Foreign Trade Policy
RoDTEP vs Merchandise Export from India Scheme (MEIS): 
Feature RoDTEP MEIS
I n c e n t i v e 
Scheme

Refund of indirect taxes on 
inputs used in the 
manufacture of exported 
products that are not being 
currently reimbursed in 
any other existing schemes.

Incentive on exports of 
goods in form of 
transferable scrips
 

Mode of issue Issued in the form of 
transferable duty credit/ 
electronic scrip, which will 
be maintained in electronic 
ledger
 

Issued in the form of 
transferable scrips 
(physical copy)
 

WTO compliant Yes. It is as per WTO 
norms.

No.

Incentive �t a notiÞe: Hate aI a 
percentage of Freight On 
Board (FOB) value. Rebate 
on certain export products 
will also be subject to 
value cap per unit of the 
exported product.
 

As a % of realised FOB 
value of exports in free 
foreign exchange or FOB 
value of exports as per 
shipping Bill, whichever is 
lower.

Transferable Tran s fe rab le i n o p e n 
market

Tran s fe rab le i n o p e n 
market

Utilisation of Duty Credit:
The created and approved Scrips can either be used for debiting Basic Customs 
Duty for own imports or the approved Scrip can be transferred to another IEC 
holder who is also created RODTEP Ledger under his log in Credentials
The current owner of the Scrip can use the scrip credits for debiting to his 
imports in the same manner in the past like all other scrips like MEIS, RoSCTL 
etc as in the past
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Foreign Trade Policy
The process of generating and claiming scrips as per the RoDTEP scheme is 
shown below. 

The common documents required for RoDTEP Scheme include 
·      Shipping bills, 
·      �i=ital Si=natKHe �eHtiÞcate ��S�� R �laII �	 
·       lectHonic �anA RealiIation �eHtiÞcate �e�R��	 an: 
·      R�'� �eHtiÞcate.
 lectHonic �anA RealiIation �eHtiÞcate: �n e�R� �electHonic �anA RealiIation 
�eHtiÞcate� HefeHI to a :i=ital ceHtiÞcate foH thoIe en=a=e: Mith the eNFoHt 
8KIineII. $t iI =Hante: 8O the :eIi=nate: 8anA aI conÞHmation that the 
conceHne: eNFoHteH haI HeceiLe: FaOment a=ainIt the eNFoHtI of =oo:I oH 
IeHLiceI.
Re=iItHation �Km 'em8eHIhiF �eHtiÞcate: �I FeH the !oHei=n .Ha:e *olicO	 a 
R�'� iI HeGKiHe: to aLail 8eneÞtI Kn:eH the FolicO. .he ceHtiÞcate mainlO 
8eneÞtI the eNFoHteHI an: helFI He:Kce imme:iate lia8ilitieI Helatin= to IhiFFin=.
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Export Promotion Capital Goods (EPCG) Scheme:

Foreign Trade Policy

The objective of the EPCG Scheme is to facilitate import of capital goods 
for producing quality goods and services and enhance India’s manufacturing 
competitiveness.
Export Promotion Capital Goods Scheme (EPCG) permits exporters to import 
9apital =oods �ex9ept spe9iÞed =oods� <or pre
produ9tion	 produ9tion and post

production at zero customs duty or procure them indigenously without paying 
dutO in the pres9ribed Canner� In return	 exporter is under an obli=ation to 
<ulÞll the export obli=ation�

Applicability of IGST and Compensation cess:
Capital goods imported under EPCG Authorisation for physical exports are also 
exempt from IGST and Compensation. 
In case integrated tax and compensation cess are paid in cash on imports 
under �*�!	 in9iden9e o< the said inte=rated tax and 9oCpensation 9ess Mould 
not be taAen <or 9oCputation o< net dutO saLed proLided	 input tax 9redit is 
not availed.

Actual User Condition:
Imported capital goods shall be subject to Actual User condition till export 
obligation is completed and Export Obligation �is9har=e �ertiÞ9ate ��O��� is 
granted.

Validity:
Authorisation shall be valid for import for 24 months from the date of issue 
of Authorisation. Revalidation of EPCG Authorisation shall not be permitted.

$n:i=enoKI SoKHcin= of �aFital "oo:I an: 8eneÞtI to �omeItic SKFFlieH:
A person holding an EPCG authorisation may source capital goods from a 
domestic manufacturer either through Invalidation letter or through Advance 
Release Order. Such domestic manufacturer shall be eligible for deemed export 
beneÞts� Su9h doCesti9 sour9in= shall also be perCitted <roC �

� �O/s�
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Capital goods imported without 
payment of duty say �20 lac

X Ltd
Holder of EPCG (licence is valid for 24 month)

Finished Goods

Exported <=6 years of 
Authorisation

Export Obligation 

Average E.O SFeciÞc  .).

Average Exports in the 
preceding 3 licensing 
years for the same and 
similar products

6 times of duty saved
(4.5 times of duty saved in case of 
indigenous sourcing of capital goods).

Manufactured

Foreign Trade Policy
 NFoHt )8li=ation � )� conIiIt of aLeHa=e eNFoHt o8li=ation an: IFeciÞc eNFoHt 
obligation.
Import under EPCG scheme shall be subject to an export obligation equivalent 
to � tiCes o< duties	 taxes and 9ess saLed on 9apital =oods to be <ulÞlled in � 
years reckoned from the date of issue of authorization.

Exports under Advance Authorisation, DFIA, Duty Drawback, RoSCTL and RoDTEP 
S9heCes Mould also be eli=ible <or <ulÞlCent o< �O under �*�! S9heCe�
Exports made from DTA units shall only be counted for calculation and/or 
<ulÞllCent o< ��O and�or �O 

�O 9an also be <ulÞlled bO the supplO o< In<orCation .e9hnolo=O �=reeCent 
(ITA-1) items to DTA, provided realization is in free foreign exchange.
�oth phOsi9al exports as Mell as spe9iÞed deeCed exports shall also be 9ounted 
toMards <ulÞlCent o< export obli=ation�

Spe9iÞ9 �O is oLer and aboLe the �Lera=e �O�
Example:
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$n caIeI MheHe �KthoHiPation hol:eH haI fKlÞlle: ��� oH moHe of IFeciÞc eNFoHt 
o8li=ation an: 1

� of �LeHa=e  NFoHt )8li=ation till :ate	 if anO	 in half oH leII 
than half the oHi=inal eNFoHt o8li=ation FeHio: IFeciÞe:	 Hemainin= eNFoHt 
o8li=ation Ihall 8e con:one:	 an: the �KthoHiPation He:eeme:.

Foreign Trade Policy
$ncentiLeI foH fKlÞlment of eNFoHt o8li=ation:

In case of direct imports, EO shall be reckoned with reference to actual 
duty/Taxes/Cess saved amount. In case of domestic sourcing, EO shall be 
reckoned with reference to notional Customs duty /Taxes/Cess saved on 
FOR value.
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100% EOU’s:

Exporter
EOU’s
EHTP’s
BTP’s
STP’s

Manufactured Output

All imports free from duty

Supplier of Goods
Deemed Exporter

Supplied Finished Goods payment of IGST. Refund 
of IGST is allowed.  

Exported to outside India

EOU scheme is administered by Ministry of Commerce and Industry, while 
EHTP, STP & BTP schemes are administered by their respective administrative 
ministries. STP/EHTP Scheme is administered by Ministry of Information 
Technology. Bio Technology Park (BTP) is established on the recommendation of 
Department of Biotechnology. 

Trading units are not covered under these schemes.

Only projects having a minimum investment of �1 crore in plant & machinery 
shall be considered for establishment as EOUs. However, Board of Approvals 
(BoA) may allow establishment of EOUs with a lower investment criteria also.
Approval for setting up of units under EOU scheme shall be granted by the 
Units Approval Committee within 15 days as per prescribed criteria. In other 
cases, approval may be granted by Board of Approval (BoA) set up for this 
purpose.
On approval, concerned authority will issue a Letter of Permission (LoP)/Letter 
of Intent (LoI) which will have initial validity of 2 years (extendable by 2 
years and further extension, if necessary, by BoA), by which time unit should 
have commenced production.

Foreign Trade Policy

a
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Positive Net Foreign Exchange (NFE) earnings:
EOU/EHTP/STP/BTP unit must be a positive net foreign exchange earner.
NFE Earnings shall be calculated cumulatively in blocks of 5 years, starting 
from commencement of production.
$temI of manKfactKHe foH eNFoHt IFeciÞe: in &o*�&o$ alone Ihall 8e taAen into 
account for calculation of NFE. 
Positive NFE = A - B > 0

‘A’ is FOB value of exports;
‘B’ is CIF value of imported inputs, capital goods and value of all payments 
made in foreign exchange by way of commission/royalty etc. plus goods are 
obtained from another EOU/SEZ/international exhibition held in India or 
bonded warehouse.

In case units not able to achieve NFE due to any reason 5 years block period, 
may be extended suitably by BoA. In case of adverse market conditions 5 years 
period can be extendable up to 1 year.
Units Approval Committee shall monitor performance of EOU’s with regard to 
NFE earnings.

Sales to DTA units:
Up to 50% of FOB value of exports (including sales made to SEZ unit from 
!oHei=n  Nchan=e �ccoKnt of IKch Knit�	 IK8@ect to fKlÞllment of FoIitiLe (! 	 
on payment of concessional duties.
In case of units manufacturing and exporting more than one product, sale of 
any of these products into DTA, up to 90% of FOB value of export of the 
IFeciÞc FHo:KctI iI FeHmitte:	 FHoLi:e: total �.� IaleI :oeI not eNcee: the 
overall entitlement of 50% of FOB value of exports for the unit. 
In case of new EOUs, advance DTA sale will be allowed not exceeding 50% of 
itI eItimate: eNFoHtI foH ÞHIt OeaH �� OeaHI foH FhaHmaceKtical KnitI�.

Foreign Trade Policy

505

Exemption from industrial licensing for manufacture of items reserved for micro 
and small enterprises. Export proceeds will be realized within 9 months. Units 
will be allowed to retain 100% of its export earnings in the EEFC (Exchange 
Earners' Foreign Currency) account. Unit will not be required to furnish bank 
guarantee at the time of import or going for job work in DTA subject to 
<ulÞlCent o< spe9iÞed 9onditions� �

�  �I inLestCent perCitted throu=h 
automatic route similar to SEZ units.

Other Entitlements:
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Deemed Exports:
Goods manufactured in India and supplies from DTA to EOU, EHTP, STP & BTP 
units will be regarded as deemed exports and DTA supplier shall be eligible for 
export incentives.

The following supplies considered as deemed exports:
Goods supplied by a manufacturer:
        1.    Supply of goods against Advance Authorisation/Advance Authorisation 
for Annual Requirement/ DFIA.
        2.    Supply of goods to units located in EOU/STP/BTP/EHTP. 
        3.    Supply of capital goods against EPCG authorization.
        4.    Supply of marine freight containers by 100% EOU provided said 
containers are exported within 6 months by another 100% EOU.
Goods supplied by a Main contractor/sub-contractor:
        1.    SKFFlO of =oo:I to FHo@ectI oH tKHnAeO contHactI Þnance: 8O 
mKltilateHal oH 8ilateHal a=encieI�!Kn:I notiÞe: 8O �eFaHtment of  conomic 
Affairs (DEA), under International Competitive Bidding. 
        2.    Supply of goods to any project where import is permitted at zero 
customs duty.
        3.    Supply of goods to mega power projects against International 
Competitive Bidding.
        4.    Supply to goods to UN or international organisations.
        5.    Supply of goods to nuclear projects through competitive bidding 
(need not be international competitive bidding). 
        
BENEFITS FOR DEEMED EXPORTS 
�eeme: eNFoHtI Ihall 8e eli=i8le foH anO�all of folloMin= 8eneÞtI:
        1. Advance Authorisation/Advance Authorisation for Annual requirement/
DFIA
        2. Deemed Export Drawback
        3. Domestic supplies to EOUs would be treated as deemed exports under 
Section 147 of CGST/SGST Act and refund of tax paid on such supplies given to 
the supplier.

Foreign Trade Policy

�ll IKFFlieI notiÞe: aI IKFFlO foH :eeme: eNFoHtI aHe IK8@ect to leLO of taNeI.  
However, the refund of tax paid on the supply regarded as deemed export is 
admissible to either the supplier or the recipient.
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The provisions relating to SEZ are contained in Special Economic Zone Act, 2005 
and SEZ Rules, 2006. 
        • SEZs are like a separate island within territory of India.
        • SEZs are projected as duty free area for the purpose of trade, 
operation, duty and tariffs.
        • Goods and services coming to SEZ units from domestic tariff area are 
treated as exports from India and goods and services rendered from SEZ to 
the DTA are treated as import into India.

Any proposal for setting up of SEZ unit in the Private/Joint/State Sector is 
routed through the concerned State government who in turn forwards the 
same to the Department of Commerce with its recommendations for 
consideration. 
        
The following incentives offered to the units in SEZ:
        1. Duty free import/domestic procurement of goods for development, 
operation and maintenance of SEZ units. 
        2. Single window clearance for Central and State level approvals. 
        3. Exemption from State sales tax and other levies as extended by the 
respective State Governments.
        4. "In order to give a boost to exports from SEZs, government has now 
:eci:e: to eNten: 8eneÞtI of 8oth the HeMaH: IchemeI �' $S an: S $S� to 
units located in SEZs.
        5. SEZs have been exempted from payment of IGST on imports. Supplies 
to S 4I 8O �.� KnitI alIo eNemFte: fHom $"S. �i.e. PeHo-Hate: IKFFlO�.  

Penalties: 
In case any exporter or importer in the country violates any provision of the 
!oHei=n .Ha:e *olicO	 the ofÞce of �"!. can cancel hiI $ � nKm8eH an: 
thereupon that exporter or importer would not be able to transact any 
business in export or import.

Foreign Trade Policy-
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The provisions relating to SEZ are contained in Special Economic Zone Act, 2005 
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